


What You Can’t See Helps Communities

Underground electric service & increased reliability

Electric utilities traditionally use overhead
lines to deliver most of their power to homes
and businesses. As a “new” electric utility, the
Merced I.D. has agreed to provide the majority
of its electric service within the urban areas
from underground distribution facilities.

Within the city boundaries of Atwater,
Livingston and Merced, the District’s Electric
Services buries its lines along roadways and
streets to deliver service to new residential and
commercial developments. To date, the District
has installed about 25 miles of underground
service throughout its urban service areas in

Eastern Merced County.

Installing underground electric lines.

Staying Focused

continued from pg. 1

As Board President Jack Hooper recently
told the press, “We are proud of the fact that
we were able to hold rates where they were
for nine years. Nobody likes to raise rates,
even one this small at just 5%, but our costs
and maintenance continue to rise. Most
growers we've talked to understand and know
it’s part of the cost of doing business.”

The District’s current Business Plan had
called for a water rate increase of
approximately 10% in 2001, which was
avoided, and an additional approximately

10% increase in 2004.

While the costs for underground service are
about twice that of traditional overhead service,

there are advantages to the buried lines.

* Increased electric reliability. Less risk from
typical above-ground hazards such as auto
accidents or storm damage increases
reliability. Reliability is a key service
feature when customers choose an electric
provider. The District’s underground
service will be an important advantage for

us as we grow.

* Lower maintenance costs. The District
expects overall maintenance costs to be
less for the buried service than for
comparable overhead lines. With reduced
hazard exposure, these reduced costs
should help recover some of the higher
installation cost over time. And, less
maintenance downtime translates to

improved reliability.

The 2003 Budget has earmarked about $1.3
million for improvements to the District's water
delivery system and its water conservation
projects. These expenditures will continue to
improve the District’s quality of service, our top
priority. They will also improve the District’s
water use efficiency, necessary to continue our
successful defense of the District’s water rights
and uses.

Electric Services continues to expand in the
community and that growth has resulted in an
expected increase in revenue to $32.5 million.

To maintain the current pace of its distribution

* Better for communities. Underground
facilities are more pleasing to the
customers’ eyes than the unsightly cables
of overhead facilities. Esthetically,
underground facilities are better for
communities and serve to make the
District the “stealth” utility of the urban

environment.

Call Before You Dig

Since underground facilities are not visible,
please call the USA Alert notification system
before you dig to protect yourself and the
utility.

Visit the District’s
website:
www.mercedid.org

system growth, Electric Services recently
issued $15 million in Certificates of
Participation in early 2003. The issue will be
repaid entirely from electric system revenues.
With the irrigation season just now
underway, we are optimistic that if we keep
focused on providing the best service, and
with a little help from Mother Nature, this
will be a good year for the District and our

grower-members alike.



District Board of Diectors Work Begins on Facilities Replacement

TOM RETA (Secretary) Division 1

TIM PELLISSIER Division 2 The Facilities Improvement Fund implement- Utilizing the fund, work began in February on
JACK HOOPER (President) Division 3 ed in 2003 will provide money for the long over-  projects authorized by the Board of Directors.
S LD D}V%S}On 4 due replacement of non-repairable facilitieson a  Projects completed in February and March
BILLY PIMENTEL (Vice-Pres.) Division 5
long list of backlogged maintenance projects. included the replacement of 1485 feet of
District Staff At Your Service Some of the projects include the replacement 36-inch concrete pipeline on the Planisburg
ROSS ROGERS of old leaking, broken pipelines and siphon Lateral, a siphon crossing on the Grimes Lateral
General Manager & CEO crossings under state highways and county roads. at Olive Avenue and a siphon crossing on the
TED SELB Other projects include overlaying of some leaking  Farmdale Lateral at Mission Avenue. Several
Assistant General Manager, and disintegrating concrete-lined canals. other projects will be completed in the next
Water Resources
The $1,662,000 placed in the Facilities month, working around the irrigation water in
GARITH KRAUSE . .
Assistant General Manager, Improvement Fund is committed for future year the canal system.
Energy Resources projects with $662,000 from the fund earmarked Pre-approved funding for maintenance/
BOB BLUM for projects in 2003. The funding will only help replacement projects in advance of next year’s

Director of Administrative Services . . . . . . X
with the tip of the facilities maintenance iceberg.  budget will allow work on these projects to

BOB ACKER

Ditector of Facilities and Planning Many of the pipelines and concrete-lined canals begin right after the end of the irrigation

JEFF BIXBY that comprise the District's distribution system season, in November, rather than being delayed
i @ e date back to the 1930s. The replacement of until the following year’s budget is approved in
MIKE BERMINGHAM failing facilities has been limited over the years. January.

Parks Manager
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Manager of Engineering & Operations
Electric Services
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Manager of Business Development
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Manager of Engineering Water Resources

How To Contact Us

THE MAIN CANAL
P.0. Box 2288

744 W. 20th Street
Merced, CA 95344-0288
Phone (209) 722-5761

Fax (209) 722-6421

www.mercedid.org

Email: preinero@mercedid.org
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